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DEPRECIATION
Depreciation can significantly impact your financial statements and, in turn, the
taxes you pay and the overall Net Assets of your company.

Tax planning for year-end should include your depreciation decisions.

e Section 179 - up to of your current year’s qualifying capital
outlays can be written off in the same year, as an expense.

» DDB - double declining balance is the quickest and most impactful of the
remaining methods for depreciating assets. It starts off big and decreases
each year thereafter.

o S/L - straight-line depreciation is the most commonly used depreciation
method. Depreciation is an even amount per year for the life of the asset.

Possible Strategies

o "Max it out." Use 179 + DDB = maximum tax deduction, but potentially
makes your financials look sick.

o "Step it up." Switch to DDB = more tax deductibility, but better reflects the
value of your existing assets without damaging your financials. Consider it for
assets that are losing their value faster than others, e.g., technology-oriented
or heavy-use items, but maybe not for everything.

e "Even it out." Using S/L = most expected. Tax returns and financial
statements tend to look like most other businesses.
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TAX RETURN FILING DEADLINES

o For individual 1040 filers who filed an extension, the final deadline to file
their 2024 tax return is Wednesday, October 15, 2025.
o For Nonprofit 990 filers, the final deadline to file their 2024 tax return is the
15th day of the fifth month after an organization's accounting period ends.
o For FY (6/30) filers, the return is due November 17, 2025
o For those who need to extend, the return is due May 15, 2026

If you are a startup, small business, or nonprofit, MyAdvisor LLC is here to help
you with bookkeeping, accounting, and tax services at value-priced rates.
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